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"Our country will go bankrupt!" I'm not trying to scare our countrymen, but if things continue 

as they are, imports will be harmed and the information and technology systems will collapse. 

Things would deteriorate further if we are unable to pay for Google map services". These were 

the words of economist "Harsha De Silva" in Sri Lanka's parliament (Admin & Admin, 2021). This 

remark accurately describes the country's economic situation. The question arises as to how a 

country that was once at the top of the Human Development Index (HDI) ended up in such a 

severe economic crisis. China's "Chequebook Diplomacy" or "China Debt Trap Diplomacy" is the 

answer. Sri Lanka is not alone in its perilous condition; the Maldives, Bangladesh, Nepal, 

Indonesia, and Thailand, all Asian countries, as well as several African and European countries, 

are all included in the debt trap. 

Let us examine how China genuinely implements its Debt trap diplomacy under the guise of 

collaboration and development. China has always had a hidden and harsh objective when 

sanctioning loans to any country. For instance, in 2016, Chinese President Xi Jinping paid a visit 

to Bangladesh and offered a $24.45 billion loan for a project ("China's $24 billion boost to 

Bangladesh, a year after India gave $2 billion", 2016). The loan was made under the 

"government to government" scheme, which is considered a soft loan with a minimum interest 

rate of 0.5 percent. However, as the project developed, the soft credit was converted to a 

commercial loan with a high interest rate. As a result, Bangladesh's governments discovered 

themselves helpless and cheated, trapped in China's chequebook. Under cheque diplomacy, the 

Chinese government initially lends big sums to any borrowing country, but once the borrowing 

country becomes helpless, the Chinese government acquires control of the enterprise. 

Additionally, these projects are transferred to Chinese firms, which subsequently construct a 



colony or township for their employees and even deputise the Chinese army to provide 

protection for their personnel. Hambantota in Sri Lanka is a recent example, having been leased 

for 99 years to a Chinese government agency. According to Chatham House (a British think tank 

on international affairs), Chinese corporations impose an unusual condition on any loan they 

make, namely that the borrowing country maintain a minimum balance in their offshore 

account. The vexing issue is that the Chinese government exercises considerable control over 

and access to such accounts. Thus, by this immoral behaviour, the Chinese government begins 

to dominate and influence the government decisions of the borrowing countries. They are on 

the verge of seizing control of the governments of such countries. 

 

According to William & Mary University of America, the majority of China's loans to developing 

countries are in the form of "Hidden Debts" (Smith, 2021). That is, they are not handed directly 

to any government; rather, they are funded directly to government entities, banks, and private 

businesses in that country. According to AidData, $ 385 billion in hidden debts were distributed. 

According to recent data, China has lent $5.6 trillion to a number of countries in the name of 

development, nearly double India's GDP ("China "Belt And Road" Drive: $385 Billion "Trap" And 

Counting", 2022). 

 

China has invested in over 70 nations through its "Belt and Road Initiatives," originally known as 

"One Belt, One Road." All of these investments are made via loans. The establishment of the 

"New Silk Road" economic belt aims to facilitate access to Eurasia via Myanmar and India, while 

the "Maritime Silk Road" aims to conquer and dominate the South China Sea to the Indian 

Ocean. China is involving the individual countries in these infrastructure projects not as a 

partner, but as a client, by supplying them with funds to create such projects in the form of 

loans and then intervening in their political affairs and establishments. 

 



China's Chequebook Diplomacy is being used as a "soft power weapon." India is already facing 

difficulties as a result of China's String of Pearls, China Pakistan Economic Corridor (CPEC) 

policy. China has been more offensive and active on the border as a result of chequebook 

diplomacy. These projects not only disrupt global economic cooperation policies, but also have 

a detrimental effect on the planet's biosphere. They are also attempting to erode India's Act 

East and Quad policies. In summary, the Payra Project, Gwadar, Hambantota, and other 

comparable projects provide India with opportunities to extend its economic operations and 

border expansion strategy while also posing a challenge to India and the rest of the world. 

 

India has often cautioned its neighbors, as well as the nations of the Indian Ocean, about 

China's debt trap diplomacy. ‘History teaches us that nations have been coerced into 

dependent partnerships in the name of progress. It resulted in the establishment of colonial 

and imperial rule. It resulted in the formation of global power blocs. And humanity suffers’ 

remarked Prime Minister Narendra Modi during a ceremony marking the inauguration of 

Mauritius's new Supreme Court building in the Indian Ocean nation's capital, Port Louis (News, 

2020). 

 

India has been doing it bit even in financial terms. A recent example can be of extending a 

credit line to Sri Lanka for $1 billion line of credit to assist Colombo in obtaining food, 

medicines, and other vital supplies to help the country overcome its terrible economic crisis 

(Subramanian, 2022). The loan, which was a critical component of the four-pillar economic 

cooperation agreement between India and Sri Lanka. 

Previously, India also extended a USD 100 million Line of Credit to Mauritius to facilitate the 

acquisition of Indian defence equipment, as the two countries signed a landmark 

Comprehensive Economic Cooperation Partnership Agreement ("India extends $100 mn line of 

credit to Mauritius for defence equipment", 2021). 

 



A lot is under the wraps of the future of what happens to the Chinese evil plans to indebt the 

majority of the globe and then using the situation to its advantage for designing its world 

dominion. But, one thing is sure; that the world has woken up to the Chinese threat and India 

has a major role to play not only for itself but for the world as a whole.  
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